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Defining lllegal Timber
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WWhat is illegal logging?

llegal logging is the harvesting, transporting, processing, buying or seling

of timber in vielation of national laws. It alzo applies to harvesting wood ) ) . 1; A:i* =£ k /—?9
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tax evasion, corrupting government officials and interfering with access - In Gabon, 70% of harvested timber is
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Chinese Forest Laws System

More than 60 laws, regulations, and standards developed during the past 30 years for
forest management, biodiversity, land use, harvest, timber trade..
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Where timber legality DDS is most concerned?
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Harvesting ER{&HH

O Logging of protected species ’

(1) Logging without authorisation ERR{#% ( RIXESREIFT )
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O Logging in protected areas
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O Logging in prohibited areas such as steep
slopes, riverbanks and water catchments
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Harvesting &/

(2) Logging in violation of contract provision
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Q Incorrect logging ways $EiRAVERFR&L AT

O Logging in excess of area division
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O Extracting more timber than authorized
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O Incorrect wood species
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Harvesting R{&HXH

(3) lllegal reforestation iEMEFHAAR

O No reforestation after logging
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O New species with bio-security risks ( poor planting species , low-
density planting )
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QO Insufficient quantity of newly planted timber
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Harvesting R{&HT
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Q Transplanting large trees Ffk A

O Digging tree seedlings, tree roots 1. IR
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Transportation 1EHAT
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(1) Transportation without authorization {EH1=4
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O Knowingly transport illegal timber
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O Accept fake timber transportation
documents (using a forged, altered
transport documents)
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Transportation AT

(2) lllegal transportation iEiEsH A4S

O Not matching with timber transportation documents , such as

species, quantity, etc NMZREAMIZHIS N EZB AT (Hifh, #Es)

O Over-loading




Processing T/

(1) lllegal purchase FEEUWEARF1TH

O Purchase timber from organizations or individuals without harvest
permits
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O Processing timber without legal documents
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Processing T/

(2) lllegal processing IEEIMTA$21T79

O processing without permission or authorization
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O Have not meet the permit conditions , including pollution control
standards
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Trading 2251

(1) Exporting/importing wood without authorization
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banned under international law, such as

CITES Appendix 1 AEHEDEDHERRS LAY
{0/ ﬁ O E PR AR AT EE LEAIRF CORTETIN O TERSATIRUL TRACE
( ﬁ;ﬁ:’)ﬁ\%¢@$qﬂ2\\ég B1j-§1 ) ; “ILI;FAL\'A.-\.’\'DFLOR.-\
O Exporting/importing wood without CESENCE S BRI
authorization , such as CITES Appendix 2 ohe”
Appendices | | and

and Appendix 3
REHER HO/HEO AR
( BRI RIBERITIFR )

O Exporting and importing logs, sawn timber

and other forest products violated national M T s Ty
ban PEARXRNEBBBUNEEAR
P ERESEE HOA OB, BT

W= am.




Trading 2251

(2) lllegal exporting/importing
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O Exporting more forest products than
allowed on the export license

B O ERYEE B OXEM T m

")
5, BOMOE
Coul\‘fyl‘“g‘m\

O Illegal use of timber import and export
documents (altered or forged)
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Administrative Management {7 &I

(1) lllegal administrative act FI{TAiEx%

O Obtaining logging concessions
through illegal ways , such as

bribes
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Q lllegal mining in forest land




Administrative Management {7 &I

(2) Taxes tHXHiZ:

QO Selling forest products lower than market price, reducing profits and
corporate and individual income tax
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O Purchasing forest products higher than market price , reducing profits
and corporate and individual income tax
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Unpaid license fees, taxes, fines and other administrative costs




Government Response to lllegal Logging
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A
Chinese Timber Legality Verification System

PEANARRUERRRA REEDE

o Assess Options for A Chinese Timber Legality Verif
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2009 project kick-off

First draft of standards released in 2015, working with 3rd
parties on pilot testing



Global voluntary forest certification schemes

Global Schemes National schemes endorsed by PEFC
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Structured approach to address timber legality DDS

- Key information collection and documentation
- Risk assessment process and criteria

- Risk mitigation process

- On-going monitoring, reporting and verification



Key information collection:

Supplier self-declaration

Name of legal entity and address, including region and country
Legal registration and evidence of operation in compliance with
national legal requirements

List of suppliers with contact details, including address, region and
country

Commercial or common name of the timber species purchased and
used, or full scientific name when the use of the commercial name

may result in ambiguity

- Volumes/quantity of timber or timber products purchased and used in
the production process

- Commercial or common name of timber or timber products sold
- Volumes/quantity of timber or timber products sold



Risk assessment criteria

Risk assessment requirements can be based on

rCou ntry level: Some countries may be considered as presenting higher A
levels of risks due to: e.g. high levels of illegal activities, high levels of
deforestation, corruption. )

(Companv level: Timber must have been harvested by a legally registered )
company, within a legal FMU, and in compliance with legal requirements

Ksuch as management plan, harvest license, etc. )

( )
Species level: Some species may represent a higher level of risk than
other; e.g. CITES species, tropical species, etc.

. J

( )
Supply chain: The complexity of the supply chain and mixing of timber
products from different origin will result in higher levels of risk.

\ J

é )
FLEGT and/or Third party certification: FLEGT certificates (for EUTR)
or other third party certification can be taken into account.
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Risk assessment criteria

Risk assessment framework can be based on 5 levels of risk, from
negligible to critical risk

(Risk level 1. Negligible risk; company based in low risk country, trading )
activities only, all legal documentation available, all production data fully
available per species and per product, no protected timber species or
\{imber product traded. J

Risk level 2: Low risk; based in low risk country, trading activities only
most legal documentation available, most production data available, no
\protected timber species or timber product traded.

J
. , : . : : : )
Risk level 3: Medium risk; based in risky region, engaged in production
activity, most legal documentation available, most production data
Kavailable, no protected timber species or timber product traded. )

[ Risk level 4: High risk; based in risky region, engaged in forest
management, most legal documentation available, but most production
| data missing, no protected timber species or timber product traded.

[ Risk level 5: Critical risk; Some of required legal documents are missing
or most production data is missing, and protected or controversial timber
| species or timber products could be traded. )




Risk Mitigation Measures

Risk assessment framework can result in the application of 5 levels of risk
mitigation measures to ensure negligible risk regarding the legal origin of
timber and timber products

Risk level 1: Negligible risk — Registration as qualified suppliers

[ Risk level 2: Low risk — Registration, and additional risk assessment or
| document review required

f N

Risk level 3: Medium risk — Registration, additional risk assessment

during office audit required
\, J

4 Y

Risk level 4: High risk — Registration, additional risk assessment during
office and field audit required

\, y

é N
Risk level 5: Critical risk — Registration, additional risk assessment

during office audit, field audit and shipment inspection required
\ J




Future perspectives

- Call for practical and harmonized criteria to make risk
assessment work more operational

- Public information on legal companies/products

- Labeling requirement

- Solutions for SMEs (group certification model)

- Cost of compliance

- Implications for supply chain and quality management
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